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POINTS FOR CONSIDERATION OF MERGER OF STATE CET CELL WITH ADMISSIONS REGULATING
AUTHORITY :

FACTS IN BRIEF :

1.

2,

4,

As per Chapter-Ill- Section — 7 of the Maharashtra Unaided Private Educational Institutions
(Regulation of Admissions and Fees), Act, 2015 (“2015 Act” ) Admissions Regulating
Authority (“ARA”) was set up.

As per Section-10 of the 2015 Act, State Common Entrance Test Cell “CET” was set up.

It appears that it was decided to treat these two as separate persons under Income Tax Act,
1961 (“1961 Act”) and separate Permanent Account Numbers (PAN), GST Registration
Numbers (“GSTIN”) and Tax Deduction Numbers (“TAN”) were obtained and accordingly
separate returns have been filed up to Assessment Year : 2023-24.

While carrying out audit of accounts of ARA and CET, Deputy Accountant General AMG-IV,
Indian Audit and Accounts Department, Office of the Principal Accountant General (Audit)-I
pointed out vide letter dated 20.12.2023 that CET is part of ARA and Financial Statements of
ARA should be inclusive of Financial Statements of CET.

Since separate financial statements and returns under income tax and other acts have been
filed upto 31.03.2023, to comply with letter dated 20.12.2023, separate accounts of ARA and
CET are consolidated \ and single final accounts be placed before audit authority up to cut
off date. It appears that separate audit has been carried out by the audit authority hence
they will certify consolidated accounts.

Points to be considered for merging of CET with ARA are as under :

1.

It was suggested that cutoff date for merging of both entities be taken as 31 March 2024
and separate accounts continued till for financial year 2023-24. From 1= April 2024, only
consolidated financial statements should be prepared. Also, discussion to he made with
lawyer to prepare Amalgamation/Merger Agreement if any to give effect to transfer of
balances from one entity to another.

One of the main exercises will be to transfer closing balances as on 31.03.2023 of State CET
Cell into ARA books & prepare consolidated Trial Balance as on 01.04.2023 so that onwards
accounting will be done in common ARA accounting package.

Stamp Duty Implications:
» Land and Building appearing in the Balance Sheet of CET should be

transferred in the name of ARA.
» Any document required for the purpose to be ascertained from lawyer and
stamp duty & registration fee implications to be checked.
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4, Banking Implications:

In our opinion, since PAN is different separate bank account needs to be

opened & process to be initiated to host same on website for future fees
payment from cut off date i.e 31.03.2024.

Process for Transfer of Fixed Deposits to be intiated. In our opinion, since
PAN is different, old FD’s needs to be closed & new to be opened in name of
ARA. However, since entity is amalgamated, negotiation to be done with
banks to waive of charges on foreclosure of Fixed Deposits. B
PAN of ARA should be informed to all the banks to ensure that TDS gets
reflected on PAN of ARA from cut off date.

5. GST Implications of merger of CET with ARA :

GST number of CET will have to be surrendered from cut off date and that of
ARA should be used in future. Past liability of CET will have to be met by
ARA.

Check whether any input credit available with CET can be claimed by ARA.
Check GST liability for transfer of fixed assets by CET to ARA.

6. Income Tax Implications of merger of CET with ARA :

PAN/TAN of CET will have to be surrendered and from cut off date all
transactions should be reported on PAN/TAN of ARA.

Income Tax liability of ARA & CET up to cut off date should be settled by
respective entity. If any past liability of CET is raised by income tax
department, the same will have to be settled by ARA.

Whether there will be any income tax liability on Accreted Income under
section 115TD in the hands of CET will have to be considered and the
amount of liability that is likely to arise. | P

CET has claimed exemption under section 11 by registering under sections
12AA/12AB whereas ARA has made application for exemption under section
10(46). In alternate submissions, ARA has taken stand that it is
“Instrumentality of State” and is not liable to income tax. This claim is
pending before Commissioner of Income Tax Appeals for Assessment Years
2017-18 & 2018-19.

CET has accumulated Rs. 270 crores under section 11(2) of the Income Tax
Act for spending in subsequent five years from each year of accumulation.
Implications of income tax of this amount post merger of CET with ARA will
have to be studied.

Accounts of ARA are prepared on cash basis i.e. income and expenditure is
shown as and when the same get reflected in bank statement. Accounts of
CET are prepared on mercantile basis i.e. income and expenditure is shown
as and when the same gets accrued.

7. labour Law Implications :

Employees of CET should be transferred to ARA and implications under
various labour laws viz. Provident Fund, ESIC, Leave Encashment, Gratuity
etc. to be checked.

Profession Tax Enrolment Number of CET to be surrendered and profession
tax to be deducted on profession tax number of ARA from cut off date.

S 1
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98]

Profession Tax Registration of CET to be cancelled.

8, Other Contractual Cbligations :

L]

Persons making payments to CET should be informed about new bank
account and PAN/GST of ARA.

Electric Meter in the name of CET should be transferred in the name of ARA.
Office Rent agreement should be transferred in the name of ARA.

Motor Car RC Books to be transferred in the name of ARA,

Annual Maintenance Contracts in the name of CET to be transferred in the
name of ARA.

General Insurance Policies in the name of CET to be transferred in the name
of ARA.

Appointment of Contractors/Consultants in the name of CET to be
transferred in the name of ARA.

Legal Proceedings in any court by CET and against CET status to be checked
and implications to be seen.
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Management of Admission Reguiating Authority, Mumbai.

Subject: Engagement letter

Scope of Engagement

in accordance of the work order issued on 02™ February, 2024 and on the basis of information that
you will provide, we wiil assist you in the preparation and presentation of the Consolidated Financial
Statements for Admission Regulating Authority (ARA) & State Common Entrance Test Cell,
Maharashtra State (CETC) as at 31% March of each year and the Statement of Profit and Loss for the
year then ended 31* March of each year. These financial statements will not include explanatory
notes, other than a note describing the basis of accounting as set out in this engagement letter.

The said engagement shall be limited to compilation & consoiidation of Financial Statements for
Adamission Regulating Authority (ARA} & State Common Entrance Test Cell, Maharashtra State
(CETC) of financial information from FY 2015-16 to FY 2021-22 as specified in the work order.

Purpose of the Engagement

The Accounts of Admission Regulating Authority shall be audited by the Comptroller and Auditor
General of India. ARA had submitted two separate sets of annual accounts, one for the ARA and the
other for the State CET Cell. As per the provisions of Maharashtra Unaided Private Professional
Educational Institutions {Regulations of Admissions and Fees) Act, 2015, CET Cell is part of the ARA
and such Financial Statements of ARA, inciusive of account of the CET Celi, are envisaged in the said
act. For the said purpose, we have been requested to perform consclidation of accounts in order to
pbe in consonance with the said act.

Qur Responsibility

A compilation engagement invoives appiying expertise in accounting and financiai reporting to assist
you in the preparation and presentation of financial information. Since a compilation engagement is
not an assurance engagement, we are not required to verify the accuracy or completeness of the
information you provide to us for the compilation engagement, or otherwise to gather evidence to
express an audit opinion or a review conclusion. Accordingly, we will not express an audit opinion or
a review conclusion on whether the financial statements are prepared in accordance with the basis of
accounting you have specified, as described above. Compilation and Consolidation of Financial
Statements shall be based on the audited financial statements provided for each year of ARA and

CETE-

We will perform the compilation engagement in accordance with the Standard on Related Services
{SRS) 4410 (Revised), Compilation Engagements. SRS 4410 (Revised) requires that, in undertaking this
engagement, we comply with relevant ethical requirements. For that purpose, we are required to
comply with the ICAl's Code of Ethics.
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Management’s Responsihilities

The compilation engagement to be performed is conducted on the basis that you acknowledge and
understand that our role is to assist you in the preparation and presentation of the financial
statements in accordance with the financial reporting framework you have adopted for the financial
statements. Accordingly, you have the following overall responsibilities that are fundamental to our
undertaking the compilation engagement in accordance with SRS 4410 (Revised):

1. Responsibility for the accuracy and completeness of the records including but not limited to
Audited Financial statements, documents, explanations and other information you provide to
us for the purpose of compiling & consolidating the financial statements for Admission
Regulating Authority (ARA) & State Commen Entrance Test Cell, Maharashtra State (CETC).

2. Responsibility for the judgments needed if any in the preparation and presentation of the
financial statements, including those for which we may provide assistance in the course of the
compilation engagement.

QOur Compilation Report

As part of our engagement, we will issue our report attached to the financial statements compiled by
us, which will describe the financial statements, and the work we performed for this compilation
engagement.

Please sign and return the attached copy of this letter to indicate vour acknowledgement of, and
agreement with, the arrangements for our engagement to compile the financial statements described
herein, and our respective responsibilities.

ForSHAS & COQ,
&
foubvough

CA pkshay Deshmukh
Partner

Membership No: 148065
Firm Regn No: 150503W
UDIN;

Place: Mumbai

Date: 03/02/2024

For Admission Regulating Authority,
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financial statements comprise only a Balance Sheet, a Profit & Loss Statement and a single note that
refers to the basis of accounting used for the financial statements. The said financial statements are

intended for use only for the purpose mentioned in the engagement latier,

Disclaimer

Management retains responsibility for the financial informaticn and the basis on which it is prepared
and presented. That responsibility includes zoplication by management of the judgment required for
the preparation and presentstion of the financial information, including the selection and
application of appropriate accounting policies and, where needed, developing reasonable
accounting estimates.

We hereby state that Compilation engagement is not an assurance engagement, & thus, we are not
reguired to verify the accuracy or completeness of the information provided by management for the
compilation. Consolidated financials are certified by us to merely verify arithmetical accuracy of
consolidated accounts of Admission Regulating Authority {ARA) and State Common Entrance Test
Cell, Maharashtra State for FY 2015-15.

We do not express an audit opinion or a review conclusion on whether the financial information is
prepared in accordance with the applicable financial reporting framework,

ForSHAS & Co,
A - )
pehradich R

CA Akshay Deshmulkh SRR
Partner
Membership No: 148065

Firm Regn No: 150503W

UDIN: ZA1480065 B WA Py ¢
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Place: Mumbai (\/\,_____—/
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EER ) T —
e, Uy

g6/



e A Lk St 1 - i3

R e 0 A - o e e
FINANCIALS :

ITY 2 MUMBAL AN

et as on 335t March 2016 {Lonsolica

ADMISSICN

Lizhilities

maunt {Rs.}

Capital Agcount i !
I Corpus Amount
|

. | i

7,25,82.5 Cu i ;

5 P i
Sundry Creditors {Sch. 1} H 75

A L N U o e AT AR AR A

5
Fees Received in Advance 30,74
1 38.78,88,

Salary Fayable i

3

£

H ]

H |

] i ! !
: i : i
i i i

e iy i s e e
sTOTAL E | 3B,78.88,045,0

UEHASECO,

CA Akshay Deshmuk

Partner
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In the light of the above mentioned facts, Consolidated Sinancial Statements have also been
compiled in accerdance with Accounting Standards (AS) and General Accounting Principles. The
financial statements comprise only a Balance Sheet, a Profit & Loss Statement and a single note that
refers to the basis of accounting used for the financial statements. The said financial statements are
intended for use cnly for the purpose mentioned in the engagament letter.

Disclaimer

Management retains responsibility for the financial informaticn and the basis on which it is prepared
and presented. That responsibiiity inciudes application by management of the judgment required for
the preparation and presentation of the financial information, including the selection and
application of appropriate accounting policies and, where nesded, developing reascnable
accounting estimates.

We herehy state that Compilation engagement is not an assurance engagement, & thus, we are not
required to verify the accuracy or completeness of the information provided by management for the
compilation. Consclidated financials are certified by us to merely verify arithmetical accuracy of
consolidated accounts of Admission Regulating Authority (ARA) and State Common Entrance Test
Cell, Maharashtra State for FY 2016-17.

We do not express an audit opinion ar a review conclusion on whether the financizl information is
prepared in accordance with the applicable financial reporting framework.

ForSHAS & Co,

4 )
[o8hriic)

CA Akshay Deshmukh
Partner
Membership No: 148065
Firim Regn No: 150503 W
UDIN: 24142065 BRAPSZ 5044
Place: Mumbai /
Date: 12/02/2024 b
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In the iight of the above mentioned facts, Consolidated Financial Statements have also heen
compiled in accordance with Accounting Standards (AS) and General Accounting Principles. The
financial statements comprise only a Balance Sheet, a Profit & Loss Statement and a single note that
refers to the basis of accounting used for the financial statemants. The said financial statements are
intended for use anly for the purpose menticned in the engagement letter,

Management retains responsibility for the financial information and the basis on which it is prepared
and presented. That responsibility includes application by mar.agement of the judgment required for
the preparation and presentation of the financial information, including the selection and
application of appropriate accounting policies and, where needed, developing reasonable
accounting estimates.

We hereby state that Compilation engagement is not an assurance engagement, & thus, we are not

required to verify the accuracy or completeness of the information provided by management for the

compilation. Consolidated financials are ceriified by us to merely verify arithmetical accuracy of

consolidated accounts of Admission Regulating Authority (ARA) and State Commen Entrance Test
Cell, Maharashtra State for FY 2017-18.

We do not express an audit opinion or a review conclusion on whether the financial information is
prepared in accordance with the epplicable financial reporting framewark.

ForSHAS & Co,

éc:;;i'}rfa"}w{ist’j =,

CA Akshay Deshmukh e
Partner
Membership No: 148065

Firm Regn No: 150503W

UDIN: 24148005 RRA PTASY2 S

Place: Mumbai

Date: 12/02/2024
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In the light of the above mentioned facts, Consolidated “inancial Statements have also been
compiled in accordance with Accounting Standards (AS) and General Accounting Principles. The
financial statements comprise only a Balance Sheet, a Profit & Loss Statement and a single note that
refers to the basis of accounting used for the financial statements. The said financial statements are
intended for use only for the purpose mentioned in the engagement letter,

Disclaimer

Management retains responsibility for the financial information and the basis an which it is prepared
and presented. That responsibility includes application by management of the judgment required for
the preparation and presentation of the financial information, including the selection and
application of appropriate accounting policies and, where needed, developing reasonable

accounting estimates.

We hereby state that Compilation engagement is not an assurance engagement, & thus, we are not
required to verify the accuracy or completeness of the information provided by management for the
compilation. Consolidated financials are certified by us to merely verify arithmetical accuracy of
consolidated accounts of Admission Regulating Authority {ARA) and State Common Entrance Test
Cell, Maharashtra State for FY 2018-18.

We do not express an audit opinion or a review conclusion on whether the financial information is
prepared in accardance with the applicable financial reporting framework.

ForSHAS & Co,

CA Akshay Deshmukh o
Partner

Membership No: 148065
Firm Regn No: 150503W

Place: Mumbai

Date: 12/02/20z24 :
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ADMISSIONS REGULATING
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CA Aushay Deshmukh
Partner

Membership No: 148068
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In the light of the above mentioned facts, Consclidatad Financial Statements have also been
compiled in accordance with Accounting Standards {AS) ard General Accounting Principles. The
financial statements comprise only a Balance Sheet, a Profit & Loss Statement and a single note that

refers to the basis of accounting used for the mancua! statements, The said financial statements are

-3

intended for use only for the purpose menticned in the engagament letter.

Disclaimer

Management retains responsibility for the financial infermation and the basis on which itis prepared
and presented. That responsibility includes application by management of the judgment required for
the preparation and presentation of the financial information, including the selection and
application of appropriate accounting policies and, where needed, developing reasonable
accounting estimates.

We hereby state that Compilation engagement is not an assurance engagement, & thus, we are not
required to verify the accuracy or completeness of the information provided by management for the
compilation. Consolidated financials are certified by us to merely verify arithmetical accuracy of
consolidated accounts of Admission Regulating Authority {ARA) and State Common Entrance Test
Cell, Maharashtra State for FY 2019-20.

We do not express an audit opinion or a review canciusion on whether the financial infermation is
prepared in accordance with the applicable financial reperting framework,

ForSHAS & Co,
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mentioned facts, Consolidated Financial Statements have also been

compiled in accordance with Accounting Standaras (AS) and General Accounting Principles. The
financial statements comprise only a Balance Sheet, a Profit & Loss Statement and a single note that
refers to the basis of accounting used for the financial statements. The said financial statements are

intended for use only for the purpose mertioned in the engagement letter.

Disclaimer
Management retains responsibility for the financial information and the basis on which it is prepared
and presented. That responsibility includes application by management of the judgment required for

the preparation and presentation of the financial information, inciuding the selection and
application of appropriate accounting policies and, where needed, developing reasonabie
accounting estimates.

We hereby state that Compilation engagement is not an assurance engagement, & thus, we are not
required to verify the accuracy or completeness of the information provided by management for the
compilation. Conseolidated financials are certified by us to merely verify arithmetical accuracy of
consolidated accounts of Admission Regulating Authority {ARA) and State Common £ntrance Test
Cell, Maharashira State for FY 2020-21.

We do not express an audit opinion or a review conclusion an whether the financial information is
preparedin accordance with the applicable financial reporting framework.

ForSHAS & Co,
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CA Akshay Deshmukh
Partner LA 4

Membership No: 148065 e
Firm Regn No: 150503W (Q. tﬁ'

UDIN! LA 1880 CS B8R A PTL 2977

Place: Mumbai
Date: 12/02720z4
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In the light of the above mentioned facts, Consolidated Financial Statements have also been
compiled in accordance with Accounting Standards (AS) and General Accounting Principles. The
financial statements comuprise only a Balarce Sheet, a Profit & Loss Statement and a single note that
refers to the basis of accounting used for the financial statements. The said financial statements are
intended for use only for the purpose mentioned in the engagement letter.

Disclaimer

Management retains responsibility for the financial information and the basis on which it is prepared
and presented. That respensibility includes application by management of the judgment required for
the preparation and presentation of the financial information, including the selection and
application of appropriate accounting policies and, where needed, developing reasonable
accounting estimates.

We hereby state that Compilation engagement is not an assurance engagement, & thus, we are not
required to verify the accuracy or completeness of the information provided by management for the
compilation. Consolidated financials are certified by us to mereiy verify arithmetical accuracy of
consolidated accounts of Admission Regulating Authority {ARA) and State Common Entrance Test
Cell, Maharashtra State for FY 2021-22.

We do not express an audit opinion or a review conclusion on whether the financial information is
prepared in accordance with the applicable financial reporting framewaork.

ForSHAS & Co,

PG
CA Akshay Deshmukh e
Partner '
Membership No: 148065
Firm Regn No: 150503W

UDIN: 2414650685 BW A 271

Place: Mumbai (‘:ﬂ' 1ﬁ' gﬁ‘r)
FeTET

Date: 12/02/2024
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